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SUBJECT: THAI-CAMBODIAN BORDER TRADE 

SUMMARY: THOUGH THAILAND HAS REPORTEDLY CONCLUDED ITS SHIP- 
MENT OF SALT TO CAMBODIA, MANY THAI MERCHANTS AWAIT SETTLEMENT 
OF PAST CAMBODIAN DEBTS, AND PETROLEUM SMUGGLING CONTINUES. 

END SUMMARY. 

1 . DAVID ANDELMAN OF NEW YORK TIMES TELLS US HE SPENT PRO- 
DUCTIVE DAY TALKING TO CAMBODIAN REFUGEES RECENTLY ARRIVED IN 
THAILAND AND OTHERS IN ARANYAPRATHET JANUARY 18, ON BASIS OF 
WHICH HE EXPECTS TO F IL E SEVERAL STORIES. BASED ON CONVERSATIONS 
WITH THAI CUSTOMS OFFICIAL, BUSINESSMEN ENGAGED IN SMUGGLING, 

AND REFUGEES, ANDELMAN RECEIVED A GOOD UPDATE ON THE CURRENT 
STATE OF TRADE BETWEEN CAMBODIA AND THAILAND AT THAT BORDER 
POINT. 

2. A SIXTY-CAR TRAIN MOVED FROM ARANYAPRATHET INTO POIPET JANU- 
ARY 18 CARRYING WHAT ANDELMAN WAS TOLD WAS THE LAST INSTALLMENT 
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THE CUSTOMS OFFICIAL TOLD HIM THAT, DESPITE SOME REPORTS 
TO THE CONTRARY, THE CAMBODIANS HAVE SENT NEITHER DRIED 
FISH NOR TIMBER NOR ANYTING ELSE TO FULFILL THEIR PORTION 
OF THE BARTER DEAL. THE OFFICIAL COMMENTED THAT HE DOUBTED 
THAT KC HAVE EVEN BEGUN FELLING THE TREES. HE SAID HE THOUGHT 
THE SALT WAS TO HAVE BEEN USED FOR THE DRIED FISH WHICH SO FAR 
HAVE FAILED TO APPEAR. 

3. ANDELMAN REPORTED THAT A LARGE GROUP OF MERCHANTS GATHERS 
AT THE BORDER DAILY IN HOPES OF COLLECTING SOME OF THE DEBT, 
NOW UP TO 18 MILLION BAHT ($900,000), OWED THEM FOR GOODS 
SMUGGLED ON CREDIT INTO CAMBODIA IN THE PAST. FROM TIME TO 
TIME CAMBODIAN AUTHORITIES SATISFY SOME OF THE MERCHANTS BY 
PAYING THEM IN CRISP, NEW US$100 BILLS, BUT THE REPAYMENT 
PROCESS IS A SLOW ONE. 

4. DESPITE THE MERCHANT S FRUSTRATIONS, SMUGGLING STILL CON- 
TINUES ACROSS THE BORDER INTO CAMBODIA. BUSINESSMEN TOLD 
ANDELMAN THAT THE TRADE, IN PETROLEUM, TAKES PLACE AT NIGHT. 
THE KC ARE PAYING MORE THAN SIX TIMES THE NORMAL THAI PRICE 
AND, AT THE INSISTENCE OF THE SELLERS, ARE PAYING CASH FOR 
EACH FIVE-KILOGRAM PLASTICBAG OR CAN DELIVERED. COMMENT: 

THE KC WERE PREVIOUSLY PURCHASING PETROLEUM AT A MARK-UP OF 
2 1/2-3 TIMES. IF THEY ARE NOW ACQUIRING IT AT A MARK-UP 

MORE THAN DOUBLE THAT AMOUNT, AS ANDELMAN CLAIMED, THEY 
MUST NEED IT VERY BADLY. 
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